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Library Construction and Renovation Bond Act of 1988
Official Title and Summary Prepared by the Attorney General

LIBRARY CO:\STRCCTIO:\ A:\D REi\OVATIO:\ BOl\'D ACT OF 1988. This act provides for a bond issue of
seventy-five million dollars (875,000.OO()) to provide funds for a library construction and renovation program.
Final Vote Cast by the Legislature on SB 181 (Proposition 85)
Senate: Ayes 33
:\oes 0

Assembly: :\yes 59
:\oes 10

Analysis by the Legislative Analyst
Background
Historically, cities, counties or special districts have
paid most of the costs of operating and building facilities
for the 169 local public library jurisdictions throughout
the state. Since 1982. however, local libraries have received about 876 million from the state's General Fund to
pay a portion of their operating costs and about 813
million from the federal government for building and
remodeling purposes.
Proposal
This measure authorizes the state to sell $75 million of
general obligation bonds for grants to specified local
agencies to buy property for, construct, renovate and
expand local libraries. Grants for books, other library
materials, operating expenses, and administrative costs
would be prohibited. General obligation bonds are
backed by the state, meaning that the state will use its
taxing power to assure that enough money is available to
payoff the bonds. The state would use General Fund
revenues to pay the principal and interest costs of the
bonds. General Fund revenues come primarily from state
corporate and personal income taxes and the state sales
tax.
In order to participate in this grant program, local
agencies would have to:
• pay 35 percent of the project costs,
• use their own money to buy books and operate the
librarv, and
• opera"te for at least 20 years any library acquired,
constructed, remodeled or rehabilitated with state
grant funds under this program,
The State Librarian would administer this grant program. A board made' up of certain state officials would
review local agency requests and decide which agencies
would receive grant money. In reviewing the requests,

:

the
•
•
•
•

board would consider all of the following factors:
needs of urban and rural areas,
projected population growth,
changing concepts of public library service,
distance of the proposed project from other existing
and proposed facilities, and
• age and condition of the facility.

Fiscal Effect
Direct Costs of Paying Off the Bonds. For these types
of bonds, the state typically would make principal and
interest payments from the state's General Fund over a
period of about 20 years. If all of the authorized bonds
were sold at an interest rate of 7.5 percent, the cost wo'
~
be about 8134 million to payoff the principal (~ .........
million) and interest (about $59 million). The average
payment for principal and interest would be about $6
million per year.
Borrowing Costs for Other Bonds. By increasing the
amount which the state borrows, this measure may cause
the state and local governments to pay more under other
bond programs. These costs cannot be estimated.
State Revenues. The people who buy these bonds are
not required to pay state income tax on the interest they
earn. Therefore, if California taxpayers buy these bonds
instead of making taxable investments, the state would
collect less taxes. This loss of revenue cannot be estimated.
Costs to Administer the Program. The State Librarian
may use an amount not to exceed 1 percent of the bond
funds to pay the costs of administering the program. The
State Librarian would incur about $750,000 of such costs
over the first six years of the program to administer the
grants.
Costs to Operate New Library Facilities. Local agencies that build new libraries or expand their existing
libraries would incur additional operating costs, This
added cost cannot be estimated.
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Text of Proposed Law
Thl' i~w proposed i)'e :'en~te Bill 181 '~tatutes of 19&'l. Ch. 49, h
'>UDmlttecl to thf' people In accordance with the provisions of ArtIcle
.!:' I 01 the COnstltUtlOl!
"IS proposed law aaas sections to the EducatIOn Code: therelore.
proVIsIOns propmen [f) De add eo ~re prInted In ttalrc type [(I
Indicate that the, ,HC nel'.

PROPOSED LAW
SECTIO:\ 1. Chapter 11 (commencing with ~ectlOn 199,')0, I'
added tv Part 11 of the Eaucation Code. to read:
CHAPTER 11. C4L1FORSI.4 L1BRAR r CONSTRUCTION AND RENO VA TlO\
BOND ACT OF 1988

Arttcle 1. General Provisions
This chapter shall be kllown and may be cited as the
Califimlla Libraq/ CtmstructlOll alld Re7lovatio71 B(md Act of 1988.
19951. The LeE!islature ,finds alld declares all of the followinf!.·
(0) The publIC library IS a supplement to the formal system of free
public educatioll. a source of illformatlOlI alld I1lspiratlOn to persons of
all a{!es. cultural backE!rounds. and economic statuses. and a resource
jiJT contiTluillE! educatioll and reeducatIOn beyond the uears of formal
educatIOn alld therefore deserves adequate financial support from
E!overnment at all levels.
.
I bl It is in the I1Iterest of the people alld of the state that there be a
lZeneral dif/usioll of illtormation and kllowled!<e throuI<h the COlltinued
operatioll offree public Lroraries. This diffUSion is a matter of general
concern inasmuch as it IS the duty of the state to provide ellcouraE!emellt
to the r;oluntary life/ollE! learnillg of the people of the state.
Ic; MallY existinE! public library facilities are 1l0t safe. efficiellt. or
accessible jiJT use. adequate liiT the sIze of the communities they sert'e.
or otherwise capable of prot'iding the public library services lleeded by
the communities they serre.
IdJ Mally communitIes that are pvpulous enouE!h to require a publtr
library facilitll do 7Iot har;e Olle.
Ie J' Local public library authorities do not have SUfficient funds tu
COllstruct or rehabilitate necessary public library facilities.
If; FUlldl1lE! tv meet the lleed for public library facilities. which il
beyolld the ability of locai floverriment to supply. is most appropnatel11
met by a partnership of state alld local governments.
19952. .4s used 111 thIS chapter, the follOWing terms have thr
followl1lE! meamngs:
·.f. "Committee" means the California Library Construction alld
,.
:lfion Fillance CommIttee created pursuant to Sectioll 19972.
Ib) "Fund" meallS the California Library COllstructioll aud Resto·
ration FUlld created pursuant to Section 19955.
Ic) "Board" means the California Library Construction and Renor;atioll Board. The board ilIcludes the State Librarian. the Treasurer. the
Director of Fillance. the Assembly Member appointed by the Speaker of
the Assembly. and the Senator appointed by the Senate Rules Committee.
LeE!islatit'e members of the board shall meet with. and participate i7l.
the work of the board' to the extent that their participatioll is not
incompatible with their duties as Members of the Legislature. For the
purposes of this chapter. Members of the Legislature who are members
of the board shall constitute a Joint legislative committee 071 the subject
inatter of this chapter.
Article 2. California Library Construction and Renovatioll Program
19955. The proceeds of bonds issued and sold pursuant to this
chapter shall be deposited ill the California Library Construction and
Renovation Fund, which is hereby created. NotwithstandinE! Section
13340 of the Government Code. the fund shall be continuously appropriated without regard to fiscal year.
19956. All moneys dePosited in the fund shall be available for
grants to any city. county. city and county, or district that is empowered
at the time of the project application to own and maintain a facility for
the acquisition, construction. remodeling, or rehabilitatioll of facilities
for public library services.
19957. The grant funds authorized pursuant to Section 19956 and the
matching funds provided pursuant to Section 19962 shall be used by the
recipient for any of the following purposes.'
la) Acquisition or construction oJ new facilities or additions to
existing facilities.
(b) Acquisition of land necessary for purposes of subdivision (a).
(c) Remodeling of existing facilities for energy conservation purposes.
Id) Remodeling of e:risting facilities to provide access for the
disabled.
(e) Rehabilitation of existing facilities to bring them into compli.e· ··h current health and safety reqUiremen~sor public facilities.
.
ocurement and installation of shelving astened to the struc• ....d built-in equipment required to make a acility fully operable.
(g) Payment of fees charged by architects. engineers. and other
desi{!.n professionals whose services are required to plan alld execute a
project authorized pursuant to this chapter.
19958. No grant funds authorized pursuant to Section 19956 or
19Y5O
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lIlatchl7lf! funds provided pursuant to Section 19962 shall be used by a
recIpIent for any of the following purposes:
II I B(~uks and other library materials
I hJ AdmtTIlstratlOn costs of the project. including. but not limited to.
the costs of all of the followlTlE!:
II Preparation of the E!rant application
":' Procurement ;)f matching funds.
I] I Conductl7lft an election for obtaininE! voter approwl of the
pro/ect.
;';1 Plan checkinft and code compliance inspections.
,(') Interest or other carrying charE!es for financing the project.
17lciudlTlg. but not limited to. costs of loans or lease-purchase agreements 171 excess of the direct costs of any of the authonzed purposes
s'pecitled In Section 19957.
I d i A lly 071E!oillg operating expenses for the facility, its personnel.
supplies. or allY other library operations.
19959. All construction contracts for projects fUllded in part
throuE!h grallts awarded pursuant to this chapter shall be awarded
throuE!h competitive bidding pursuallt to Part 3 Icommencillg with
Sectirm 201001 of the Public Contract Code.
19960. This chapter shall be administered bl! the State Librarian.
u'ilo shall adopt rules. regulations. and policies lor the implementatio71
of thIS chapter.
19961. A city. county. city and county. or district may apply to the
State Libranall }lJT a E!rant pursuant to this chapter, as follows:
,a) Each application shal/ be for a project for a purpose authorized
bu Section 19957
. I b 1 The applicant shall request not less than thirty-five thousand
dullars 1$35JXJO} per project.
Ic I No application shall be submitted for a project for which
COllstructioll bids already have been advertised.
19962. fa; Each E!rant recipient shall provide matching funds from
11lly awilable source tTl an amount equal to 35 percent of the costs of the
protect. The remaillinE! 65 percent of the costs of the project shall be
pror;ided throuE!h al/ocatiolls from the fund.
I b I Qualifying matching funds shall be cash expenditures in the
cateE!ories specified ill Section 19957 which are made no earlier than
three years prior to the submission of the application to the State
Libranall. Except as otherwise proviaed ill subdivision (ci. in-kind
expellditures shall not qualify as matching funds.
IC) Land donated or otherwise acquired for use as a site for the
faCIlity. including. but not limited to. land purchased more than three
years prior to the submission of the application to the State Librarian,
may be credited towards the 35 percent matching funds requirement at
its appraised value as of the date of the application.
(d; Cash expenditures not to exceed 10 percent for furnishings
required to make the facility fully operable may be credited towards the
35 percent matching funds requirement. The recipient shall certify to
t~e board that these furnishings have an estimated useful life of not less
tt/all 10 years.
I e I Architect fees for plans and drawillgs for library renovation and
lleu,' construction. including plans and drawings purchased more than
three years prior to the submission of the application to the State
Libra ria 11. may be credited towards the 35 percent matching funds
requirement.
19963. A n amount not to exceed I percent of the cost of construction
of the project may be used for appropriate works of art to enhance the
facility.
19964. (a) The estimated casts of a project for which an application
is submitted shall be consistent with normal public construction costs in
the applicants area.
I b; A n applicant wishing to construct a project with costs which
exceed normal public construction costs in the applicant's area may
apply for a grant in an amount not to exceed 65 percent of the normal
costs if the applicant certifies that it is capable of financing the
remainder of the project costs from other sources.
19965. 01lce an applicatioll has been approved by the board and
illcluded in the State Librarian's request to the committee, the amount
of fUllding to be provided to the applicant shall not be increased. Any
actual changes in project costs shall be the full responsibility of the
applicant. In the event that the amount of funding which is provided
is greater thall the cost of the project, the applicant shall return that
portion of the funding which exceeds the cost of the project to the State
Librarian.
19966. In reviewing applications, the board shall consider all of the
following factors.'
I a) Needs of urban and rural areas.
(b) Projected population growth.
IC) Changing concepts of public library service.
Id) Distance of the proposed project from other existing and proposed facilities .
Ie) Age and condition of the facility.
19967. (a) A facility, or the part thereof, acquired, constructed.
Continued on page 121
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Library Construction and Renovation Bond Act of 1988
Argument in Favor of Proposition 85

California is in the midst of extraordinarv population
and economic growth. THIS YEAR ALO:\E. C\LIFOR.\.iIA·S POPCLATIO:\ HAS GROWl\" BY 600.000 PEOPLE! Like many important community services. libraries
have been unable to keep pace. The results are:
• MA:\,Y CALIFORNIA COMMUNITIES DO l'\OT
HA VE A LOCAL LIBRARY.
• Many communities rely on old structures that need
to be expanded, strengthened for earthquake safety,
made more accessible to the handicapped. or remodeled for efficiency. SOME LIBRARIES CURRENTLY
Il" USE WERE BUILT AS FAR BACK AS
1852-MANY PRIOR TO 1930.
• Important library programs, LIKE .\.lEW PROGRAMS FOR CHILDREN AND ADULTS JUST
LEARNING TO READ, have placed added demands
on library facilities.
Proposition 85 is a common sense, cost-effective approach to address these critical problems. Your yes vote
for Proposition 85 willl'\OT raise taxes.
Proposition 85 establishes a partnership of state and
local government, in which the state pays only 65% of the

construction or renovation cost. The local community
must cover the remaining 35%. That means a libran'
must be a priority to the local community betore the state
will help finance it. That also means Proposition 85 will
actually result in over $115 million in library construction
and renovation.
Libraries are the open. community-based, public way
we make our heritage, literature, knowledge, and skills
available to all Californians. Daniel Boorstin, former
Director of the Library of Congress, said:
"Libraries remain the meccas of self-help, ... where
there are no entrance examinations and no diplomas, and
where we can enter at any age."
We need safe and efficient libraries to serve our
communities. We need Proposition 85!
BARRY KEENE
State Senator, 2nd District
Senate Majority Leader
KEN MADDY
State Senator, 14th District
Senate Minority Leader
HELEN H. LINDSEY
President, California State PTA

Rebuttal to Argument in Favor of Proposition 85
The proponents of this bond measure are telling less
than the truth when they say Proposition 85 will not raise
taxes. They fail to note that bonds are backed by the full
faith and credit of the State of California. When the word
"state" is mentioned, this really means "taxpayer."
In 1979 voters passed Proposition 4 by a 74% majority.
This measure, known as the "Gann Spending Limit,"
limits the annual rise in state budgets. Politicians like
Senators Keene and Maddy are frustrated by their inability to directly spend more of the taxpayers' money. Since
bonds are exempt from the spending limits, their use has
grown phenomenally over the last eight years. There are
$3,282,000,000 in bonds on this ballot alone!
It's time to stop approving every bond measure that
comes up for a vote. You may love a certain program or

34
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service. but always remember that someone must pay.
And that someone is YOU!
Proposition 85 creates a dangerous precedent of a
"partnership of state and local government." This just
means that state officials will be interfering in local affairs
more than they do already.
Proposition 85 is expensive, flawed, and deceptive.
VOTE NO on Proposition 85.
TED BROWN
Chairman.. Libertarian Party of CaliforniD
Candidate for u.s. Congress, 22nd District
KIM J. GOLDSWORTHY
Southern Vice Chairman, Libertarian Parly of CaliforniD
Candidate for U.s. Congress, 30th District
SARAH E. FOSTER
Libertarian Candidate for State Senator, 23rd District

Arguments printed on this page are the opinions of the authors and have not been checked for accuracy by any official agency
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Ar~ument A~ainst

The State Legislature asks you to approve Si5 million in
bonds to improve public library facilities. We urge you to
vote NO.
Libraries are usually run bv cities and counties. Since
when has the state go'vernment been responsible for the
upkeep of librariesr The state already requires spending
for numerous programs in California's cities and counties.
This appears to be further interference in an area where
it is completely unnecessary.
In anv event. this measure is unfair to most Californians. Less than one-third of the people use library
services, yet they are subsidized by the other two-thirds
of the non-library-patronizing public. Poor and lower
income residents must pay taxes for services that are used
primarily by middle- and upper-middle-class white collar
individuals.
This subsidy should end. Manv libraries across the
country already charge for specia( services, such as loaning best sellers, giving interlibrary loans, handling equipment rentals, etc. Why shouldn't library patrons pay
either an annual membership fee or a by-the-book rental
fee for regular library services? Let those who want a
service pay for it:
The first library in the United States was a private
.~bscription library founded by Benjamin Franklin in
1. Manv communities today use the same method bv
l._ ....rging ~n annual fee and' by using volunteer staff.

I

Proposition 85

Others have contracted library services to private companies.
If a service is worthwhile, as libraries certainly are, it
will be provided in the free market. Libraries receive
extensive gifts and endowments even now. Such contributions would increase if there was a lack of government
financing.
Please remember when you cast your ballot that there
are S3,282,000,000 worth of bonds being proposed. This
measure by itself may seem small, but it is part of a much
larger picture. Remember that a "bond" is defined as
"anything that binds. fastens, or confines; imprisonment;
captivity." Californians will be stuck paying the bill for 30
YEARS.
A vote for Proposition 85 will put the state government
into yet another area where it doesn't belong-and will
put us in debt at the same time. Vote NO on Proposition
85 and vote r\ 0 on all the other bond measures on this
ballot.
TED BROWN
Chairman, Libertarian Parly of California
Candidate for CS. Congress- 22nd District
KIM J. GOLDSWORTHY
Southern Vice Chairman, Libertarian Parly of California
Candidate for u.s. Congress, 30th District
SARAH E. FOSTER
Libertarian Candidate for State Senator, 23rd District
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Rebuttal to Argument Against Proposition 85
Despite claims of opponents of Proposition 85, the State
of California has a history of commitment to public
libraries dating back to the turn of the century. Provisions
for a statewide system of local public libraries are firmly
fixed in state law. not local ordinances.
The opponents' statement that bond funds would be
used to run libraries which are "usually run by cities and
counties" is absolutely misleading. The only use of these
funds is for projects to build or renovate library structures. Local communities would continue to retain operational control of libraries, and pay operational costs as
they deem necessary.
State bond funds are used to build local schools, acquire
community parks, and build county jails. Community
libraries supplement our system of free public education.
To argue that bond funding should not be available for
library construction denies education the top priority
given it by the State Constitution.

G88

It is appropriate to use bonds for public library facilities
because the facilities will be available for public use
throughout the period when the bonds are being paid off.
Bond financing is also the mechanism preferred by
private industry to fund major building projects. California has a AAA bond rating, and the nonpartisan Legislative Analyst has concluded that "there is no evidence that
Californi~'s current debt burden is excessive or poses any
significant fiscal threat."
-We need to have local libraries to serve our growing
communities. Proposition 85 is the logical, cost-effective
way to build those libraries. Vote "YES" on Proposition

'r!

>--

85.
~IARIAN BERGESON
State Senator, 37th District
TOM BRADLEY
Mayor, City of Los Angeles
RICHARD P. SIMPSON
Executive Vice President
California Taxpayers' Association

Arguments printed on this page are the opinions of the authors and have not been checked for accuracy by any official agency
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Proposition 85: Text of Proposed Law
Continued from page 33
remodeled, or rehabilitated with grants received pursuant to this
chapter shall be dedicated to public library direct seroice use for a
period of not less than 20 years folloWing completion of the project, or
the useful life of the building, whichever is longer.
(b) If the facility, of part thereof, acquired, constructed, remodeled,
or rehabilitated with grants received pursuant to this chapter ceases to
be used for public library direct seroice prior to the expiration of the
period specified in subdivision (a), the board shall be entitled to
recover from the grant recipient or the recipients successor in the
maintenance of the facility, an amount which bears the same ratio to
the value of the facility, or the appropriate part thereof, at the time it
ceased to be used from public library direct seroice as the amount of the
grant bore to the cost of the facility or appropriate part thereof. For
purposes of this subdivision, the value of the facility, or the appropriate
part thereof, shall be determined by the mutual agreement of the
parties, or through an action brought for that purpose in the superior
court.
(c) The board may release the grant recipient or the recipient's
successor in the maintenance of the facility from its obligation under
subdivision (a), and waive the requirements of subdivision (b), if the
board determines that so doing would not diminish the quality of
public library seroice in the community seroed by the facility.
.'-I.) Notwithstanding subdivision (f) of Section 16724 of the Govent Code, moneys recovered pursuant to subdivision (0) shall be
•. ~"JSited in the fund, and shall be available for the purpose of
awarding grants for other projects.
Article 3. Fiscal Provisions
19970. Bonds in the total amount of seventy-five million dollars
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($75,ooo.()(}()) (exclusive of refunding bonds), or so much thereof as is
necessary. may be issued and sold to provide a fund to be usedlor
carrying out the purposes expressed in this chapter and to be use to
reimburse the General Obligation Bond Expense Revalving Fund
pursuant to Section 16724.5 of the Government Code. The bonds shal~
when sold, be and constitute a valid and binding obligation of the State
of California. and thefull faith and credit of the State of Qjlifornia is
lierebY pledged for tfle punctual payment of both principal of, and
interest on, the bonds as the principal and interest become due and
pa~~
.
19971. The bonds authorized by this chapter shall be prepared,
executed, issued, sold, paid, and redeemed as provided in the State
General Obligation Bond Law (Chapter 4 (commencing with Section
16720) of Part 3 of Division 4 of Title 2 of the Government Code), and
-all of tile provisions of that law apply to the bonds and to this chapter
and are hereby incorporated in this chapter as though set forth in full
in this chapter.
19972. (a) Solely for the purpose of authorizing the issuance and
sale, pursuont to the State General Obligation Bond Law, of the bonds
authorized by this chapter, the California Library Construction and
Renovation Finance Committee is hereby created. For purposes of this
chapter, the California Library Construction and Renovation Finance
Committee is the "committee" as that term is used in the State General
Obligation Bond Law. The committee consists of the Treasurer, the State
Librarian, the Director of Finance, or their designated repTtJSentativt!8.
The Treasurer shall serve as chairperwn of the committee. A mojority of
the committee may act for the committee.
(b) For purposes of the State General Obligation Bond Law, the
California Library Construction and Renovation Board is designated
the "board."
19973. The committee shall determine whether or not it is necessary
or desirable to issue bonds authorized pursuant to this chapter in order
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to corry out the actions specified in Article 2 (commencing with Section
19955), and, if so, the amount of bonds to be issued and sold. Successive
issues of bonas may be authorized and sold to carry out those actions
progressively, and it is not necessary that all of the bonds authorized to
be issued be sold at anyone time.
19974. There shall be collected each year and in the same manner
and at the same time as other state revenue is collected, in addition to
the ordinary revenues of the state, a sum in an amount required to pay
the principal of, and interest on, the bonds each year, and it is the duty
of all officers charged by law with any duty in regard to the collection
of the TBVeTIU8 to do and perform each and every act which is necessary
to collect that additional sUm.
19975. Notwithstanding Section 13340 of the Government Code,
there is hereby appropriated from the General Fund in the State
Treasury, {or the purposes of this chapter, an amount that will equal the
total of the following:
(a) The sum annually necessary to pay the principal of, and interest
on, bonds issued and sold pursuant to this chapter, as the prinCIpal and
interest become due and payable.
( b) The sum which is necessary to carry out the provisions of Section
19976, appropriated without regard to fiscol years.
19976. For the purposes of corrying out this chapter, the Director of
Finance may authorize the withdrawal from the General Fund of an
amount or amounts not to exceed the amount of the unsold bonds which
have been authorized to be sold for the purpose of carrying out this
chapter. Any amounts withdrawn shall be depasited in the fund. Any
money made available under this section shall be returned to the
General Fund, with interest at the rate earned by the money in the
Pooled Money Investment Account during the time the money was
withdrawn from the General Fund pursuant to this section from money

received from the sale of bonds for the purpose of carrying out this
chapter.
19977. The board may request the Pooled Jloney Investment Boord
to make a loan from the Pooled Money Investment Account, in
accordance with Section 16312 of the Government Code, for the
purposes of carrying out this chapter. The amount of the request s'not exceed the amount of the unsold bonds which the committee hti. .
resolution authorized to be sold for the purpose of carrying out ~
chapter. The board shall execute any documents required by the Pooled
Money Investment Board to obtain and repay the loan. Any amounts
loaned shall be deposited in the fund to be allocated by the board in
accordance with this chapter.
19978. Any bonds issued and sold pursuant to this chapter may be
refunded by the issuance of refunding bonds in accordance with Article
6 (commencing with Section 16780) of Chapter 4 of Part 3 of Division
2 of Title 2 of the Government Code. Approval by the electors of the
state for the issuance of bonds shall include the approval of the issuance
of any bonds issued to refund any bonds originally issued or any
previously issued refunding bonds.
19979. All money deposited in the fund which is derived from
premium and accrued interest on bonds sold shall be reserved in the
fund and shall be available for transfer to the General Fund as a credit
to expenditures for bond interest.
19980. The Legislature hereby finds and declares that, inasmuch as
the proceeds from the sale of bonds authorized by this chapter are not
"proceeds of taxes" as that term is used in Article XIII B of the
California Constitution. the disbursement of these proceeds is not
subject to the limitations imposed by that article.
19981. An amount n~t to exceed 1 percent of the fund may be used
by the State Librarian jar costs of administering this chapter.

Proposition 86: Text of Proposed Law

section. plus any interest that the amounts would have earned in the Pooled
.Iloney Investment Account shall be returned to the General Fund from money
received from the sale of bonds for the purpose of rorrymg out this title.
-1496.44. All mone/j deposited in the fund which is derived from premium and
accrued interest on bonds sold shall be reserved in the fund and shall be available
for transfer to the General Fund as a credit to expenditures for bond interest.
4496.46. The bonds rna/j be refunded in accordance u1th Article 6 lcommencing with Section 167801 of Chapter 4 of Part J of Division 4 of Title 2 of the
Government Code.
-1496.47. The board rna/j request the Pooled Money investment Board to make
a loan from the Pooled Money investment Account In accordance with Section
16312 of the Government Code. for the purposes of rorrying out the provision..
this chapter. The amount of the request shall not exceed the amount of the u~
bonds which the committee has by resolution authorized to be sold for the pu
of carrying out this chapter. The board shall execute such documents as reqUl (J
by the Pooled Money investment Board to obtain and repay the loan. :tny
amounts loaned shall be depaslted in the fund to be allocated b/j the board in
accordance with this chapter.
-1496.48. The Legislature hereby finds and declares that inasmuch. as the
proceeds from the sale of bonds authorized by this title are not "proceeds of taxes"
as that term is used in Article XlII B of the California Constitution, the
disbufYement of these proceeds is not subject to the limitotions imposed b/j that
article.

Continued from page 37
not necessary that all of the bonds authorized to be issued be sold at an/j one time.
4496.38. There shafl be collected each /jear and in the same manner and at the
same time as other stote revenue is collected. in addition to the ordinary revenues
ofthestote. a sum in an amount required to pay the principal of. and interest on,
t'he bonds each /jear, and it is the duty ofall ofru:erscharged btj law with an/jdut/j
in regard to the collection of the revenue to ao and perform each and eveTIJ act
which is nect!#tJry to collect that additional sum.
4496.40. .'Votwithstonding Section 1J340 of the Government Code. there is
hereby appropriated from the General FUM in the State Treasury, for the
purpo8tJl of this chapter. an amount that will equal the totol of the following:
(a) The sum annually necessary to pay the principal of. anainterest on, bonds
issued and sold pursuant to this chapter, as the principa[and interest become due
and payable.
(b) The sum which is necessary to carry out the provisions of Section 4496.42,
appropriated without regard to JIJCtlI /jean.
4496.42. For the purposes ofcarrying out this title. the Director ofFinance Tnay
authorize the withdrawal from the General Fund of an amount or amounts'not to
exceed the amount of tlie unsold bonds which have been authortzed b/j the
committee to be sold for the purpose of rorrying out this chapter. An/j amounts
withdrawn shaiJ be aeposited in the fund. Any money made avaIlable under this

Proposition 87: Text of Proposed Law
'This amendment proposed by Assembly Constitutional Amendment 56 (Statutes
of 1988, Resolution Chapter 54) expressly amends the Constitution by amending a
section thereof; therefore, existing provisiOns proposed to be deleted are printed
in MftkeetH ~ and new provisions proposed to be added are printed in italic
t/jpe to indicate that they are new.

PROPOSED AMENDMENT TO ARTICLE XVI, SEcrION 16
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SEC. 16. All property in a redevelopment project established under the
Community Redevelopment Law At!! as now existing or hereafter amended,
except publicly owned property not subject to taxation by reason of SIteft that
ownership, shall be taxed in proportion to its value as provided in Section 1 of this
article, and SIteft those taxes (the word "taxes" as used herein sfttHl ifteItHie
includes, but sMa is not ge limited to, all levies on an ad valorem basis upon land
or real property) shall be levied and collected as other taxes are levied and
collected by the respective taxing agencies.
The Legislature may provide that anv redevelopment plan may contain a
provision that the taxes, if any, so leviecl upon SIteft the taxable property in a
redevelopment project each year bv or for the benefit of the State of California,
any city, county, city and county, district, or other public corporation (hereinafter
sometimes called "taxing agencies") after the effective date of the ordinance
approving the redevelopment plan. shall be divided as follows:
(a) That portion of the taxes which would be produced bv the rate upon which
the tax is levied each year by or for each of StIHi those taxing agencies upon the
total sum of the assessed value of the taxable property in the redevelopment
project as shown upon the assessment roll used in connection ~ith the taxation of
SIteft that propertY by SIteft the taxing agency, last equalized prior to the effective
date of SIteft the ordinance, shall be allocated to, and when collected shall be paid
into, the funds of the respective taxing agencies as taxes by or for _ those taxinl!
agencies on all other property are paid (for the purpose of allocating taxes levied
by or for any taxing agency or agencies which did not include the territory in a
redevelopment project on the effective date of SIteft the ordinance but to which
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~ that territory has been annexed or otherwise included after

SIteft the
ordinance seffective date. the assessment roll of the county last equalized on the
effective date of StIHi that ordinance shall be used in determining the assessed
valuation of the taxable property in the project on _ that effective date): and
(b) ~ Except as proVIded in subdivision (c), that portion of _ the levied
taxes each year in excess of SIteft that amount shall be allocated to and when
collected shall be paid into a special fund of the redevelopment agency to pay the
principal of and interest on loans, moneys advanced to, or indebtedness (whether
funded. refunded, assumed or otherwise) incurred bv SIteft the redevelopment
agency to finance or refinance, in whole or in part, ~ the redevelopment
project. Unless and until the total assessed valuation of the taxable property in a
redevelopment project exceeds the total assessed value of the taxable property in
~ the project as shown by the last equalized assessment roll referred to in
1'1If1l~II"fI 8esi~te8 -f1lt getoeet subdivision (a), all of the taxes levied and
collected upon the taxable property in SIteft the redevelopment project shall be
paid into the funds of the respective taxing agencies. When StIHi the loans,
advances, and indebtedness. if any, and interest thereon, have been paid, then all
moneys thereafter received from taxes upon the taxabl~ property in stteft the
redevelopment project shall be prud IDtO the funds 01 the respective taxing
agencies as taxes on all other property are paid.
(C) That portion of the toxes identified in subdivision (b) which are attributable to a tax rate levied b/j a taxmg agenCIJ for the purpose of producing revenues
in an amount sufficient to maiceannual repoyments of the principal of, and the
interest on, any bonded iTlflebtedness for the acquisition or improvement of rf
property shall be allocatea to. a nd wilen collected shall be paid into. the fUlIlil..
that taxing agenCIJ. This para~raph shall only apply to taxes levied to r...,
bonded indebtedness approl'ec b/j the mten of the taxing agenCIJ on or aper
januoTlj I, 1989.
The Legislature may also provide that in any redevelopment plan or in the
proceedings for the advance of monevs. or making of loans. or the incurrinl! of any
indebtedness (whether funded. refunded. assumed, or otherwise) by the rede-
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